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Global Market Impact: Energy Shock and Asset Class Reaction:

The recent U.S.-Israeli strikes on Iran have unsettled global financial markets, triggering notable equity corrections, 
particularly in energy import-
closure of the Strait of Hormuz, highlighting structural vulnerabilities in global energy supply chains.

At the same time, the rise in U.S. Treasury yields despite equity market weakness reflects the limited effectiveness of 
traditional diversification strategies during supply-driven geopolitical shocks. Interestingly, gold prices declined despite 
rising geopolitical tensions, suggesting a shift toward U.S. dollar liquidity. Profit-taking in gold also appears linked to 
investors covering margin calls on leveraged equity positions.

Inflation and Monetary Policy Outlook:

The conflict presents near-term inflation risks mainly through disruptions in energy logistics, which could last several weeks. 
Even if the Strait of Hormuz reopens, supply chain normalization could take one to two months.

Persistent geopolitical fragmentation may also contribute to structurally sticky inflation, potentially delaying a return to a 
low-
above its 2% target, while rising energy prices present additional upside risks.

Market Outlook: Diplomatic Progress Key for Sustainable Recovery:

From a strategy standpoint, sustained positive momentum in global equities may remain limited until a clear diplomatic 
breakthrough between the U.S. and Iran emerges. While recent ceasefire discussions may provide temporary sentiment 
relief, a durable recovery would likely require a formal agreement supported by credible enforcement mechanisms.

Mixed signals on negotiations continue to justify cautious investor positioning despite short-term relief rallies.

Capital Flows Outlook: Emerging Markets Facing Pressure:

Given the current global environment, capital flows are likely to favor markets offering relatively higher interest rates, 
particularly the United States, as the global monetary cycle shifts toward a cautious or tightening bias.

This trend increases the risk of portfolio outflows from frontier and emerging markets including Pakistan. Recent T-Bill and 
PIB auction results already suggest some foreign outflows, highlighting the sensitivity of foreign investment to global 
liquidity conditions and interest rate differentials.

Pakistan Strategy View: KSE-100 Historical Resilience:

From a domestic perspective, the KSE-100 Index has historically shown sharp short-term reactions to geopolitical events in 
line with global market sentiment, followed by strong recoveries once uncertainty subsides.

Key historical examples include:

Afghanistan War (2001) 

Russia Ukraine conflict (2022) 

India Pakistan tensions (2025) 
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external shocks and restore investor confidence as risk premiums normalize.

Investment Strategy: Volatility as an Opportunity:

Near-term volatility is likely to persist until geopolitical clarity improves. However, historically such periods have created 
attractive entry opportunities for medium- to long-term investors.

Periods of uncertainty typically improve valuation attractiveness and dividend yields. Investors following a disciplined and 
fundamentals-based approach may benefit from temporary market dislocations.

Preferred Investment Approach:

We recommend focusing on:

Companies with defensive earnings 

Strong cash flow visibility 

Stable dividend profiles 

Fundamentally strong balance sheets 

Such stocks can provide both dividend income stability and long-term capital appreciation potential during uncertain 
market conditions.

KSE-100 Technical Analysis:

The KSE-100 Index continues to respect its weekly demand zone between 148,000 and 151,000, reinforcing this area as a 
strong structural support. The rebound from ~149,000 toward 157,000 confirms the presence of institutional buying 
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interest and validates the zone as an accumulation range. Despite the prevailing short- to medium-term downtrend, this 
upward reaction suggests a potential shift into a consolidation phase rather than continued selling. If the index sustains 
above 151,000 on pullbacks, the bullish corrective structure remains intact with chances of further upside. However, a 
breakdown below 148,000 would invalidate the support zone and likely resume the broader bearish trend.

Recommended Stocks

Sector Symbol Close DY (TTM) Support 1st Support 2nd
AUTOMOBILE ASSEMBLER ATLH 1477.88 5.94 1400 1220
AUTOMOBILE ASSEMBLER GAL 353.93 1.82 350 305
AUTOMOBILE ASSEMBLER INDU 1796.94 9.83 1715 1590
AUTOMOBILE ASSEMBLER SAZEW 1756.74 3.64 1761 1680
CEMENT BWCL 440.53 5.34 425 395
CEMENT DGKC 164.62 0.87 165 138
CEMENT FCCL 38.18 2.23 35.62 32.85
CEMENT LUCK 365.22 0.82 316 290
CEMENT MLCF 81.57 - 72.15 62.35
CHEMICAL GCIL 26.89 - 23.15 20.84
CHEMICAL LOTCHEM 23.01 17.14 22.07 20.28
COMMERCIAL BANKS BAFL 108.47 9.63 105.18 97.00
COMMERCIAL BANKS FABL 84.89 7.01 80.41 76.13
COMMERCIAL BANKS HBL 258.36 6.18 250 235
COMMERCIAL BANKS MEBL 437.17 6.3 422 402
COMMERCIAL BANKS NBP 178.36 14.45 165 155
COMMERCIAL BANKS UBL 369.54 8.24 352 330
FERTILIZER EFERT 202.69 6.63 195 185
FERTILIZER FFC 502.25 6.26 480 462
FOOD & PERSONAL CARE BBFL 36.22 - 30 28
FOOD & PERSONAL CARE FFL 14.88 - 13.30 12.01
FOOD & PERSONAL CARE NATF 345.41 7.07 326 300
OIL & GAS EXPLORATION OGDC 276.5 4.09 255 235
OIL & GAS EXPLORATION MARI 642.14 4.19 605 550
OIL & GAS EXPLORATION POL 640.13 12.74 615 600
OIL & GAS EXPLORATION PPL 214.76 3.18 207 193
OIL & GAS MARKETING APL 529.94 6.05 498 467
OIL & GAS MARKETING PSO 363.85 2.11 330 305
PHARMACEUTICALS AGP 193.31 3 172 160
PHARMACEUTICALS GLAXO 324.88 3.36 302 280
PHARMACEUTICALS HALEON 724.77 3.6 670 602
PHARMACEUTICALS HINOON 903.98 3.39 765 700
POWER GENERATION HUBC 197.75 9.03 187 170
POWER GENERATION NCPL 60.04 3.97 56 50
POWER GENERATION NPL 66.12 3 60 51
REFINERY ATRL 808.45 1.1 750 700
REFINERY CNERGY 6.99 - 6.50 6.10
LEATHER & TANNERIES SGF 89.97 1.71 83.75 75.25
TRANSPORT PIBTL 15.45 - 14.66 13.71
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer to sell or 
solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation 
as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or directors may, as permitted by applicable 
laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of thi s report. This report is provided only for the information of professional advisers 
who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets are subject to market risk and Abbasi & Company (Private) Limited 
accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. In particular, the report takes no account of the investment objectives, 
financial situation and needs of investors, who should seek further professional advice or rely upon their own judgment and acumen before making any investment. The views expressed in this report 
are those of Abbasi & Company (Private) Limited Research Department and do not necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have 

-banking relationships, with the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of 
the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount
exceeding 1% of the value of the securities of the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are 
not currently serving or have served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives 
have not received compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or 
distribution of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the past 12 months. 
Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent 
to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication
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VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be subject to change 
without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction or financial instruments referred 
to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and were based upon several estimates and 
assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the valuations, opinions, estimates, forecasts, ratings 
or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments 
described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 
II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price CAGR Compound Annual Growth Rate FCF Free Cash Flows
FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity
ROA Return on Assets SOTP Sum of the Parts LDCP Last Day Closing Price

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:

I. Discounted Cash Flow Model
II. Dividend Discount Model

III. Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific stock and outlook 
of sector. The rating is based on the following with stated time horizon

a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as 
email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report
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Stock Rating Expected Total Return
BUY Greater than 15%
HOLD Between -5% to 15%
SELL Less than and equal to -5%

Sector Rating Sector Outlook
Overweight Positive
Market Weight Neutral
Underweight Negative


